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The recession officially ended many months ago. That said, $4.00 per gallon gas continues to hit our pocket book.  The unemployment rate remains quite high and home values are still deflated.  The typical economic re-bound has not materialized.

Since it is consumer-driven, the U.S. economic recovery will not fully bloom until the consumer feels confident enough to begin spending again.  This has not yet happened.  As a matter of fact, despite the end of the recession, a recent FDIC report showing insured financial institutions results for first quarter indicated that consumers continued deleveraging.  Credit card debt was paid down by more than $25 billion (or about 8%).  Mortgage loans outstanding continued to decline, down $64 million, or 3.5%.  

The biggest obstacle right now continues to be unemployment.  Many consumers are not going to feel comfortable spending unless they have a strong job situation.  These are still tough times for the millions unemployed.  The 8.7% unemployment rate and higher level of underemployed would indicate a pool of labor available for companies to hire.  The reports, however, by many employers indicate difficulty finding quality talent.   There appears to be a significant mismatch in skills wanted and the talent available.  A growing pool of unemployable people seems to be developing.  No one wants to see 8.7% unemployment to be the new norm.

Although slow, the economy will continue to grow modestly.  It is just going to take some time to build confidence again.  The Reagan era of the 1980s is an example of a slow recovery.  Unemployment peaked at an ugly 10.8%.  Bank failures actually continued to get worse in the 80s rather than improve.   There were 534 bank failures in 1989, which was twice as many as in 1988.  In comparison, the number is 44 year-to-date for 2011 while 2010 ended the year with 157 bank failures.  

Attached are your investment reports for March 31, 2011.  As always, please call or email us if you have comments or questions.  We appreciate the trust you place in Brookfield Investment Partners to manage your funds and are very thankful for the opportunity to work with you.  Enjoy your summer!

Regards, 

Michael J. Steppe, CFA

Lora J. Olenchek, CFA
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